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RESOLUTION NO. /f&

A RESOLUTION of the Board of VWater Commlssiconers of Water
Distriet No. ¥, Whatcom County, Washinpton, providing
for the issuance of water revenue bonds of tlie district
in the total prineipal sum of $280,000 for the purpose
of providing funds to pay the cost of carrying out parts
of the comprehensive plan for a system of water supply
for the district; fixing the date, foru, terms and maturities
o' sald revenue bonds to be lssued; creating a Revenue
liond Fund and providing for the payment of the princinal
of and interest on sueh revenue bonds; providing and
adopting certain covenants safeguarding the payment of
tne principal of and interest on such bonds; reserving
the right in the distrlet to issue revenue bonds on =z
parlity therewith; and confirming the sale thereof,

.

WHEREAS, by amended Resolution lo. 12, adopted July 17, 1969,
the doard of YWater Commissioners of Vater District No. 8, Whatcom
County, Washlnpgton, considered and adopted a comprehensive plan for
water supply for the water distriet, and further provided in said
resolution that the cost of carrying out such plan should be paid out
of the proceeds of water revenue bonds of the district in the
prineipal sum of not to exceed $450,000; and

WHEREAS, sa2id plan and the issuance of sald bonds was
ratified by the electors of the District at an election held
September 16, 1969; and

WHEREAS, in order to pay the cost of ecarrying out a portion
of the comprehensive plan, it 1s now found necessary that $280,000 of
such revenue bonds be issued; and

WHEREAS, this Board of Commissioners has accented the
written offer of Foster & Marshall Ine. of Seattle, Washington
to purchase said $280,000 prineipal amount of water revenue
Londs authorized herein, at the price sel fertn in such offer
and at tiie interest rates and under the terms maturities, conditions
and covenants set forth herein;

HOW, TIEREFCRE, BE IT RESOLVED by the Board of Commlasioners

of Whatceom County Water District No. 8, Whatecom County, Washinpton,



as follows:

Section 1. As used 'In this resolution the following terms
shall have the meanings hereinaftér set fortn:

a. "District" shall mean Whatcom County Water Distriect
No. Y, Whatecom County, Washingten, a munieipal corporation duly
erpanized and existing under and by wvirtue of the laws of the State
of Washington.

b. "Board" shall mean the Board of Commissioners of the
District as the same shall be duly constituted Trom time to time.

¢. "3ystem" shall mean the existing water supply and
distripution system of the Distriet a2s the same shall be added to,
bettered, improved and extended for as long as any of the Bonds and
any Parity Bonds are outstanding, and may include any sanitary sewage
and gollection and disposal system of the District in the event the
District operates a mutual water and sewer system.

d. "Bonds" shall mean the $280,000 princlpal amount of
revenue bonds issued pursuant to and for the purposes provided in this
resclution,

e. "Assessment" shall mean assessments levied in such utility
local improvement distriets of the District as may be indicated by
context, and shall inelude installments thereof and any interest
and penalties due or which may become due thereon.

f. "Operating znd Maintenance Expenses" shall mean all
necessary expenses incurred by the Distriet in causing the System
to be operated and maintalned in good repalr, working order and
condition, but shall exclude nonrecurring exnenditures and amounts
expended by the District in any area of the Distriet that may be
annexed to any other public corporation when, as 2 condition to suenh
annexation, the District receives nayments from such publiec corporation

to defray the costs of such expenses.
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e 1970 Hevenue Bond Fund" shall mean the VYhatcom County
Water District Ho. o, 14970 Hevenue Biond FTund ereated by Section & of this
resclution for the purposes therein nrovided.

h. "Parity Pondsz" shall mean any and all revenue bonds of the
Distriect lissued after the date of issuance of the Bonds, the payment
of the prinecipal of and interest on which constitutes a lien and charpge
upon the moneys in the Maintenance Fund of the Distriect and upon the
gross earnings and revenue of the District and Assessments reauired to
ve paid Into the 1970 Revenue Bond Fund eqgual in rank with the lien and
charge upon such moneys in the Haintenance Fund of the Distriect and upon
the gross earnings and revenue of the Distriect and Assessments required
to be pald into the 1970 Revenue Bond Fund to pay and secure the

payment of the principal of and interest on the Bands,

Section 2. For the purpose of providing part of the funds

required to carry out a portion of the Comprehensive Plan set forth
in amended Resolution No. 12, the District shall issue the Bonds in
the apgregate prinecipal amount of $280,000.

Seetion 3, The Bonds shall be dated February 1, 1870,

shall be in the denomination of $5,000 each, bear interezst at the rate
of 7.75% per annum payable on the first day of Aucust 1970 and semiannualil;
each year therealter on the first days of February and Aurust and shall

be numbered and mature Pebruary 1 as follows:

Bond MNos. Maturity Yeor Armount
g 0. lad2 $ 10,000
3= 1983 10,000
5—6 1384 10,000
7-8 1985 10,000
9-10 1986 10,000

11-13 1987 15,000
14-16 1988 15,000
17-19 1989 15,000
20-22 1990 15,000
23-26 1991 20,000
27-30 1992 20,000
31-34 1993 20,000
35-39 1994 25,000
ho=4h 1205 25,000
45-50 1546 30,000
5156 1597 30,000
Pare 3



Both prinecipal of and interest on the Bonds shall be
payable in lawful money of the United States of America at the
office of the Treasurer of Whatcom County in Bellingham, Washington, and
shall be oblipgations only of the 1970 Revenus Bond TPund.

Section 4. The District hereby reserves the right to redeem
the outstanding Beonds maturing in the years 1286 through 1997, 4in
inverse numerical order, on any interest payment date on and after
February 1, 1985 at the following prices expressed as a percentage of

the principal amount, plus accrued interest to the redemption date:

On February 1 and Aupust 1, 1985 at 104
On February 1 and August 1, 1986 at 103
On February 1 and August 1, 1987 at 102
On February 1 and August 1, 1988 at 101
On February 1, 1989 and any interest

paynent date thereaflter at 100

Notiece of any such intended redemption shall be given by one
publication thereof in the coffieigl newspaper of Whatcon County,
Washington, not more than forty nor less than thirty days prior to
sald redemption date, and by mailing a like notice at the same
time to Foster & Marshall Inc. at its main office or to the successor
in business of sald corporation, if any, at its main office. Interest
on any Dond so called for redemptlon shall cease on such redemption
date unless the same is not pald in full upon presentation made

pursuant to such call.

The District furtier reserves the rirpht, whenever it has any

ct
t

ni

s

surolus money daintenance Fund over and above all other moneys
required by this resclutlion to be pald into the 1970 Revenue Dond Fund
and the Reserve Account crecated therein, to use sueh money at any time
te purchase any of the Bonds In the open parket lor retirement, as long
as the game may be purchased at a price not more than par plus accrued

Interest.

¢
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section 5. The Donds shall be in substantially the following
faorm:
UNITED STATES OF AMERICA
No. $5,000
STATE OF WASHINGTON

WHATCOHN VWATER DISTRICT NO. 8
WHATCOIT COUNTY, WASHINGTON

Water Revenue Bond, 1970

Whatcom County Water Distriet No. 8 (hereinafter called the
"District") Whatcom County, Washingten, a municinal corporation
of the State of Washington, herehby acknowledpres itself to owe
and for value received promilses to pay to bearer on the first
day of February, 19 _ _, the principal sum of

FIVE THOUSAND DOLLARS
together with interest thereon at the rate of 7.75% per annun
payable on August 1, 1270 and semiannually thereafter on the
first days of February and August of each year as evidenced
by and upon presentation and surrender of the attached interest
coupons as they severally become due or until such principal
sum shall have been paild or duly provided for.

Both principal and interest are payvable in lawful
money of the United States of America at the office of
the Treasurer of Whatecom County in Bellingham, Washington,
solely out of the special fund of the Distriet known as the
"1970 Revenue Bond Fund"ereated by Resolution No.
of the District.

The District has reserved the right to redeem the
cutstanding bonds of this issue maturing in the years 1986
through 1939Y 1In lnverse numerical order, on any interest

ayment date on and after February 1, 15985, at the following
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prices cxpressed as a percentape of the principal amount:

On February 1 and August 1, 1985 at 1lud
On Feliruary 1 and August 1, 1906 at 103
Cn February 1 and Aupust 1, 1987 at 102
On PFebruary 1 and August 1, 198u at 101
Cn Pebruary 1, 1989 and any interest

payment date thereafter at 140

Hotice of any such intended redemption shall be given by
one publication thereof in the offieial newspaper of Whatcom
County., Washinpton, not more than forty nor less than thirty
days pricr to said redemption date, and by mailing a like notice
at the same time to Foster & lMarshall Tne. at its main office in
Seattle, VWashinpgton, or to the successor in business of said
corporation, if any., at its maln office.

'"Miz bond is one of an issue of fifty-six ponds of
like amount, date and tencr except as to number, and maturlty
date, aggregating $280,000 in principal =amount, and is
issued pursuant to the laws of the State of Washington and
Resolution No. (herelnafter ecalled the "Bond Resolution'™)
and other resolutions of fthe Board of Commissioners of the District
duly and regularly adopted to provide funds to carry out part of
the District's Comprehensive Plan. The Bonds of this issue
are payable, both principal and interest,; solely out of
the earnings and revenue of the Distriet and out of any ubility
local improvement distriet assessments that are any may be
hereafter reguired by law and reselutlons of the Board of
Commissioners of the Distriet to be pald into the 1970 Revenus Bond
Fund.,

The District hereby covenants and agrees wlth the helder
of this bond that it will keep ani perform all the covenants of

thils beond and of the dond RHesolution to be by 1t kept and performed.
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The Distriet does hereby pledge and bind itselfl to set aside
and pay into said 1970 Hévenue Bond Tund and the Heserve Account
created therein by the Bond Resolution all utllity local
improvement district assessments that are and may be hereafter
required by law and resolutions of the District to he paid
therein when collected, and further pledges and binds itself to set
aside out of the gross earnings and revenue of the District, and
to pay into said 1970 Hévenue bond Fund and Reserve account,
the various amounts required by the Bond Resolutlon to be
paid into sald Fund and Account, all within the times provided
by sald Resclution.

Said amounts so pledped to be paid out of such oroSSs
earnings and revenue into the 1970 Revenue Bond Fund are hereby
declared to be a prior lien and charge thereon superior to
all other liens and charges of any kind or nature except Operating
and Malntenance Expenses of its System (as such terms are defined
in the Bond Resolution) and egual in rank to any charres
that may ve made thereon to pay and secure the payment of the
principal of and interest on any revenue bonds which the Bistrict
may issue later on a parity with the bonds of this issue.

The Dlstrict has further bound itself to maintain 1lts Systen
in good condition and repair, to operate the same in an effieient
manner 2nd a2t a reasonable cost, and to establish, maintain
and collect rates and charpres for service furnished by 1ts System

which, toretier with other revenue of the District, will provide

cf

amounts sufflcient to meet the Coverace Nequirement (as defined in
the Bond Resolution ) after oroviding for such Operating and
Haintenance Lxpenses, but before depreciation.

It 1s hereby certificd and declared that the bonds of

this l1ssuc are issued pursuant to and in strict compliance with

Pape 7




C 9

the Constitution and laws of the State of Washinpgton and
resolutiens of the Board of Commlssioners of the Distriet, and
that all acts, conditions and thinpgs requlred to be done
precedent to and in the issuance of this bond have happened,
been done and performed,

IN. WITNESS WHEREOF, Whatcom County Water Distriet No. 8,
Vhatecom County? Washington, has caused this bond to be signed by
the President of 1ts Beoard of Commissioners, to be attested by the
faesimile signature of the Secretary of said Beoard, the corporate
seal of the District to be impressed hereon, and the interest coupon
attached hereto to be signed with the faecsimlle signatures of sazid

officials, this lirst day of February, 1970,

WHATCONR COUNTY WATER DISTRICT NO 8
WHATCOII COUNTY, WASHINGTON

By
President of its Bpoard
aof Commissioners

ATTEST:

Secretary of its Board of Commissioners

The interest coupons to be attached to the Bends shall

be in substantially the following form:

No.

On the first day of , 15 s Whalecom County Water

District lo. &, Whatceom County, Washington, will pay to bearer at
the offlice of the Treasurer of Whatecom County in Bellingham,
Washinston, the amount shoun hereon in lawful money of the United
states of America oub of the speclal Tund of the District known as
the "1970 Revenue Bond Fund", sald amount belns the semlannual

interest due that date on 1ts Water Hevenue Bond dated February 1,

Pure U
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1270, and numbered .

. MBATCOM COUNTY WATER DISTRICT NO. 8
WHATCOM COUNTY, WASHINGTON '

By
Presldent of its Board
of Commiszsioners

ATTEST:

Secretary of its Board of Commissioners

Sectlon 6. The Donds shall be sighed on behalfl of the District
by the President of the Board, shall be attested by the facsimile

sipgnature of the Secretary of the Board, and shall have the seal of the

=

istrict impressed thereon. The interest coupeons attached thereto shall
be signed with the facsimlle signatures of sald officials.

Section Y. A special fund of the District known as the
"Maintenance Tund" has heretofore been created in the office of the
Treasurer of Vhatcom County, Washington. All of the Eross revenue of
the System shall be deposited in said Maintenance Fund as collected;
provided, however, that when said revenue is turned over and depcsited
with the Treasurer of Whatcom County by the District, the Board may
designate the amounts of such moneys to be deposited in the 1870
Aevenue Bond Fund and the amounts to be denosited in or credited to any
other funds or accountsz of the Distriect heretofore or hereafter created.
All Operating and Maintenance Expenses to be borne by the District shall
be paid out of the Maintenance Fund.

Section 8. Another special fund of the Distriet to be known
as thne "1970 Hevenue Lond Fund" is hereby created for the purnose of
paying the prineinal of and interest and premium, if any, on the Bonds
and any beonds issued on a parity therewith, and shall be drawn upon for
the sele purpose of paying the prineinzl of and interest and premium, if

any, on the Bonds, and of and on any Parity Bonds,
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A. 'The Whatcom County Treasurer 1s herecby authorized and
requested, and the District h&%eby Turther obligates and binds itself
to cause to be set aside and paid into the 1270 Hevenue Bcn& Pund, out
of the gross revenue ol the System and the money 1in the Maintenance
Fund, and out of any other moneys legally available thercfor, those
amounts wnich, with any money on hand in such 1670 Revenue Bond Fund and
avalilable therefor, are necessary to pay the prineipal of and interest
on the bonds outstanding as the same respectively become due and payable.
Sald payments shall be made on or before the twentieth day of each
month in the followinz amounts:

(1) Beginning with the month of February, 1970, and
continuing for as long as any of the Bonds are outstanding and unpaid,
one-sixth of the amount which, together with the meoney on hand in such
Fund avallable for this purpose, will eacual the interest to become due
and payable on the Bonds outstanding on the next semiannual interest
payment date.

(2) Beginning with the month of February, 1981, and
continuing for as long as any of the Bonds are outstanding and unpaid,
one-twelftn of the amount which, together with the money on hand in such
Fund available for this purpose, will egual the principal amount of
such Bonds to become due and payable on tlhie next principal payment date.

In the event that money and/cr direct cohbligations of
the United States of America maturing at such time or times and

15 interest to Le earned theregn in amounts sufficient to redeem

o
e

-

ar gr
ear 24

nd retire any 3ond or Jonds in accordance with their terms are

ik}

irrevocably set aslde in a speeial account In the 1970 Revenue Bond

'und te effeet such redemption and retirement; then no further payments

=

necd Le made inbe the 1970 Revenue Dond Fund fur the pavment of the

principal of and Interest on such Bend or Bonds snd the holders of

Pare 10
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Bond or lionds and the coupons appertaining thereto shall cease to be
entitled %o any lien, benefit ‘or security of this resolutlion except the
right to receive funds so set asiﬁe and pledged, and the Bonds and such
coupons shall be deemed not to be outstanding hereunder or under any
resolution authorizing the 1ssuance of Parity Bonds.

Thé amounts herein pledged to be paid out of the money in
the Maintenance Fund and gross revenue of the District into the 157U
Revenue BDond Tund and the Reserve account created therein are hereby
declared te be a lien and charpe upon the money in the Maintenance
Fund and such gross revenue superior to all other charges of any kind
or nature except Operating and laintenance Expenses, and egual in rank
to any charges which may be made hereaflfter upon salid meney and
revenue for the payment of the prineipal of and Interest on any Parity
Bonds.

Seetion 9. A& Reserve Account is hereby created in the 1970
Revenue Bond Fund., The District hereby covenants and agrees that
it will pay into the Reserve Account out of money in its Maintenance
Fund, out of the Gross revenue of the System and out of any other
moneys legally available therefor, approximately egual monthly amounts
which,together with the balance in such Reserve Account, wilill egual
within five years after the date of issuance of the Bonds the
averapge annual amount required to pay the princicval of and interest
on all outstanding bonds pavable out of the 1970 Hevenue Dond Fund.

The Districet further covenants ocnd aprees that it will at
2all times maintaln sald amounts in the Heserve flecount until the
donds shall have been paid in full or such payment lias been fully
provided fer. Provided, however, the moneys in the Heserve Account
may be withdrawn to pay the prineipal of and interest and premiums,

if any, on all the outstanding bonds of any slingle lssue or series of
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bonds payable out of the 1970 levenue Bond Fund or may be transferred

te any reserve account created to secure the payment of bonds 1ssued

to refund bonds payable cut of the 14970 Revenue Bond Fund soc long aé'
the moneys leflt remezining on depesit in the Reserve hécﬂunt are at least
equal to the averape annual debt service due thereafter on all of

the remalining cutstanding vonds payable ocut of the 1570 Hevenue

Bond Tfund,.

In the event the money in the 1970 Revenue Bond Fund over
and above the amount therein set aslde and credited to the
Ileserve Account is insufficient to meet m2turding installments
of either interest on or prineipal of and interest on any outstanding
bonds payable ocut of such Fund, such deficiency shall be made up from
the Beserve Account by the withdrawal of cash therefrom. Any
deficiency created in the Reserve Account by reason of any such
withdrawal shall then be made up from money in the Maintenance Fund,
the gross revenue of the System, any collections of Assessments
reagulred by law and resolutions of the Distrliet to be paid into the
1970 Hevenue Bond Fund and/or moneys of the District legally available
therefor, which shall be first available after making necessary
provision for the payments required to be made into such Fund to pay
the prineipal of and interest on all then outstanding bonds payable
cut of such Tund and next coming due.

All money in the Heserve Account mayv be Kept in cash or
invested in any investments now or hereafter permitted by law, and
the earnings on such investments and any prolfit realized on the
sale theéreofl zhall be deposited in the Reserve Aceount until
such time as the amount of money thereln shall be egual to the
amount required to be therein, and thereafter such ecarninps and
nrefits shall become a part of the 1970 Revenue Bond Fund,

y

Section 10, The Board hereby deelares that in fixing

Pape 12
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the amounts to be paid inte the 1970 Revenue Bond Fund and Reserve
Account out of the money in thé Maintenance Mund and out of the gross
revenue of the System, it has exercised due repard for the Operating
and Maintenance Expenses of the System and has not obligated the
District to ;et aside and pay into said Fund and Account a greater
amount of the pross revenue of the System than in its Judgment will
be available over and above such Operating and Malntenance Expenses.

Section 11. There is hereby created a special

fund of the District to be known as "Whatcom County Water District
Ho. B Construction Fund - 70" (hereinafter called the
"Construction TFund")}, inteo which shall be paid the proceeds of

the Bonds (except for accrued interest, which shall be pald into
the 1970 Revenue Fund) and any and all other moneys which may be
necessary te pay the cost of the improvements for which the Bonds
are issued. The Construction Fund shall be drawn upon for the
sole purpose of paying the cost of carrying out a portion of the
Comprehensive Plan of the District set forth 1in amended RHesolution
No. 12 as provided for herein, for paying all expenses incidental
thereto, for repaying other funds of the Distriet for moneys
advanced for such purposes and for paying all expenses incidental
to the issuance of the Bonds.

Any moneys remaining in the Construction Fund after all of
sueh ceosts have been paid may be used to repurchase any of the Bonds
outstanding as provided in this resolution, eor shall be transferred
to the 1979 levenue Bond Pund or the Jeserve Account therein for
tne uses and purposes hereln provided.

Sectien 12, The Distrliet hereby covenants with the owner
and holder of eacn of the Bonds and any Parity bBonds for as long

as any of the same remain ocutstandinp as follows:
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a. That it will promptly collect all outstanding
Assessment levied 1in any utility loecal improvement districet
herealter created to secure the payment eof the principal of and
interest on any bonds payabtle out of the 1970 Hevenue bond Fund
wltiout sald Assessments belng particularly allocated to the
payment of the prineipal of ancd interest on any particular issue
or saeries ol such bonds.

b, That 1t will establish, maintain and colleet rates
and charges for service furnished by the Systen, which topether
with other revenues of the Distrlet, (excludinpg Assessments and
amounts recelved or to be received from ancther public corporation
resulting from the take-over of all or any portion of the System
by such publlic corporation), will provide amounts sufficient to
meet the Coverage Requirement (as hereinafter defined) after
providing for all Operating and Maintenance Expenses, but before
depreciation.

For any year in which there are not outstanding Assessments
except Assessments, if any, then in default, the term "Coverage
Hequirement" shall mean 1.24% times the amount reouired in such
year to pay the principal of and interest on all ocutstanding
bBonds and Parity Beonas.

For any year in whiech there are outstanding Assessments not
then in default the term "Coverare Requlrement" shall mean 1.3vu times
the amount computed by deducting from the total prinecinal and interest
required to be pald in eaels then remaininr year on all outstanding
ponds and Parity bonds an amount ejual to the percentare of the
devt service for each year on eacn: serles or issue of outstanding

Pari

ot

¥ Bonds equal te the percentapre arrived at by dividing the

oripinal total amount of tne assessments sveelfically pledred Lo

Lite aevenue Lond TMund in the ordinance autliorizing sueh series or
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issue uy the oririnal total principal ameount of sueh series or lssue.

e: ‘that It will attall times keep and maintain the Systém
in pood repair, working order and condition, and will at all times
operate the System and the business to connection therewith in an
effielent manner and at =z reascnable cost.

d. That it will not sell or dispose of all of the properties
of the System unless provision is made for paying into the 1970
Revenue Bond Fund of a sum sufficlent to pay and retire all of the
then outstanding bonds payavle out of such Fund, not will it sell
or dispose of any part of the useful operating properties of the
System unless provision is made for payment into the 1970 Revenue
bond Fund of thne greatest of the following:

(1) An amount which will be in the same proportion to the
net amount of ocutstanding bonds of the Distriet payable out of the
1970 Revenue dond Fund (defined as the total amount of sueh bonds less
the amount of cash and investments in such Tund and the Reserve
Aecount therein) that the revenue from the pertion of the System
sold or disposed of for the twelve preceding months bears to the
total revenue of the System for such period, or

(2) An amount which will be in the same provorticn to
the net amount of bonds payable cut of the 1270 Revenue Bond Fund
(as defined in (1) above) that tne depreciated cost value of the
facilities sold or disposed of bears to the depreciated cost value of
the entire System immedliately prior to such sale or disvosition.

All suecn sums of moneys so paid into the 1970 Hevenue Bond
Funa snall be used to retire cutstandlng bonds pavable out of such
Fund at the earliest possible date on which anr of such bonds
may bLe redeemed abt par.

e. 'That it wlll cause proper bools, records and accounts
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of tue operation of the Lystem to be kept and will cause te be
prepared an annual financial ana operatling; statement. Each of saild
statements shall be filed witn the Board, shall be mailed te the
maln office of Foster & Marshall Ine., and shall be sent to the
nolder of any Bond or Parity Bond upon renuest being made in writing
therefor.

f. "That it will at all times carry flre and extended
coverage and such other forms of insurance on such of the bulldings,
equipment, faeilities and properties of the Distriet, if such
insurance 1s obtainable at reasonable rates and upon reasonable
conditions, against sueh risks, in such amounts, and with such
deductlbles as the Board shall deem necessary for the protection
of the UJistrict and the holders of all outstandlng bonds payable
out of the 1970 Revenue Beond TFund.

That it will at all times keep or arrange to keep in full
force and effect pelicies of publle 1liability and propertvy damarme
insurance which will protect the Distriet against anyone c¢laiming
dﬁmagca of any Kind or nature, if such insurance is obtainable at
reasonable rates and upon reascnable conditions, in such amounts
and with such deductibles as the Board shall deem necessary for the
protection of tne District and the holder of all ocutstanding bonds
payable out of the 1970 Revenue Bond Fund.

. That 1t will not furnish any service of the System to
any customer or user of the System free of charp

h. That it will, on or before liarch 1 of each calendar year
commencing with the year 1670, determine all aceounts that are
delinguent and will take all necessary action to enforce payment
of any such delinguencles inecluding real property foreclosure actions
apalnst thiose property owners wheose accounts are more than six months

in default.



That 1t will, on or before Mareh 1 of each calendar year
commenclng with the year 1970, determlne all Assessments or instailment&
thereof in any utility local improvement districts of the District
in which the Assessments therein are required to be paid inte the 19570
Hevenue Bond Fund that have become delinguent durinpg the preceding
calendar year, and will bring the necessary actlons of foreclesure
upon tne property against whilch Assessments were levied by June 1
of each such preceding calendar year.

Section 13. The District hereby further covenants and

agrees witn the owner and holder of each of the Bonds for as long
s any of the same remaln outstanding that 1t will not issue any
Parity bonds, except that it reserves the right,
First, to issue additional Parity Bonds for the purpose
of aecquiring, constructing and installing additions and
improvements to and extensions of, acnulring necessary
equipnent for, or making necessary replacements of or
repairs to the System, or
Segcond, to issue refunding Parity Honds for the nurpose
of refunding by exechange or calling or purchasine and
retiring at or prior to their maturity any outstandings
revenue bonds of the Distrilet,
and to pledpge and bind itselfl to make payments inte the 1970 Hevenue
vond Fune out of tne money 1n its Maintenance Pund and the gross
revenue of the Districet whileh, topether with Assessments collected
and paid into tae LUYYU Revenue Lond Tund, will be suffieient to
pay Liae princlival ol enu interest on sucn additional or refundine
Parisy Zonds and Lo maintain the reserves regulred theraflor, which
5de payments snall rank egually with the paynments recuired by

Lhis resolution to be made into the 1970 Hevenus Bend Tund and tie
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Reserve Account Ltherein to pay and secure the payment of the prinecipal
of .and interest on the llonds, upon compliance with the following I
conditions:

A. That at the time of the issuance of such sdditional
or refunding Parity Bends there shall not be any defieciency in
the 1970 Revenue bBond Fund or the Reserve Acecount therein.

B. That each resclutlion providing for the issuance of
suen additional Parlty Bonds shall require that any and all
Assessments levied in any utillty local improvement district or
distriets in whieh improvements will be constructed from
the proceeds of sale of such additional Parity Bonds will be paid
directly into the 19Y0 Revernue Bond Fund.

C. That each resolutlon providing for the issuance of
such refunding Parity Bonds shall reocuire that all uncollected
Assessments which may have been levied to secure the payment
of the principal of and interest on the bonds belnpg refunded will
be pald directly into the 1970 Revenue Bond Fund and that all
moneys held In any funada or account of the District created for
the purpcse of paying or securing the payment of the prineipal
of and interest on the bonds beinp refundsd be eilther used to
pay thne principal of and interest on such bonds or be transferred
and pald into the 1270 Hevenue Bond Fund.

U. 'That each resclutlon providing for the issuance of
suecn apdditional or refunding Parity Bonds snall provide for the
payment of tue principal thereof and interest thereon out of the
1370 devenue Lond Fund. "hat each such resolution ghall further
provide that the District will pay into the Reserve Account cereated
in the 1970 Revenue Bond Fund, out of the Assessments required to

be pald Into such Fund and, 1if necessary, out of moneys in 1ts
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NMaintenance Fund, the pross revenue of the System, and any other
moneys legally avallable theréfor, approximately egual annual amounts
which, together with the balance then in such lReserve Account,; will
egual within five years after the date of issuance of such Parity
Bonds the averapge annual anmount reguired to pay the prineinal of and
interest on all outstandinp bonds payable ocut of the 1970 Rewvenue
Bend Fund, Including such additional or refunding Parity Bonds buf
excluding any bonds being refunded., In the event no Assessments are
levied tou secure the payment or such additional Parity Bonds or there
are no outstanding Assessments levied to zecure the payment of the
principal of and interest on the bonds belng refunded by such
refunding Parity Bonds, then the District shall make the payments
necessary to establish the reguired balance in such Reserve Account
wlthin flve years from the date of the issuance of such additional

or refunding Parity Bonds in aporoximately egqual monthly amounts.

E. That at the time of the issuance of such additional or
refunding Parity Bonds the Distrlet shall have on file a certificate
from an independent licensed professional enplneer experienced in the
design, construction and operation of municipal utilitiles (which
certiiicate may not be dated more than ninety days prior to the month
ol delivery of such additiconal or refunding Parlity Bonds sbtating tnat
in his professional opinlen the net revenue of the District whiceh
will be available for the payment of the nrineipal of and interest on

the bonds, any Parity Londs then ocutstanding, and the Parity

Bones to be issued, as all of the same shall become due, In

eacin year after Lie year in whieh the improverents (if any) being
financed out of the proeeeds of the sale of such Parity Bonds are to
ve completed will caual the Coverare lHequirement as hereintiefore

det'ined.

Thie words "net revenue of the Distrist" as used in the
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subpararraph Immediately above shall mean the gross revenue and
receipts of the District {excépt assessments and amounts recelved
or to ve recelved from another public corporation resultinﬁ from the
take-cver of a portlon of the System by such publie ecorporation),
after deducting therefrom all Operating and Maintenance Expenses,
but before depreclation and annual debt service on any ocutstanding
revenue bonds or revenue coupon warrants that any have a lien on the
Eross revenue of the System for such annual debt service Junlor and
inferior to the lien of such gross revenue for the payment of the
principal of and interest on the Bonds. Such net revenue shall be
determined as herein provided. The net revenue shall be deternined
from an audlt of the Division of iluniclipal Corporations of the
State Audltor's Office, if available, or from a financial statement
prepared oy lndependent accountants, or from a financial statement
of the District authenticated by the Secretary of the Board for a
period of any twelve consecutive months out of the twenty-four
months lmmediately preceding the month of delivery of such Parity
Bonds. Such net revenue shall then be adjusted to reflect
(a) any rate chunges that have taken place or have Leen apnroved,
(b) revenue reasonable expected to be derived from customers added
to the System subseguent to such twelwve months period and from
customers to be served by improvements belng constructed out of
the proceeds of the bonds to be issued, (e) & full vear's revenue
for any custoners belns served but who have not been receiving service
f'or the full neriod of optraticn used as a vasis for the certificate
and (d) uctuni or reasonably anticlvated changes in Cperation and
dalntenance Lxpenses subseguent to such twelve-month period.

. In the event that any refunding Parity Honds provided

e 1n thic Section 13 are issued for tne sole purpose of exchanging

—



C 9

with or providing funds to purchase or redeem and retire prlor to
their maturity any or all bonds payable out of the 1970 Revenue

Bond Fund and the 1ssuance of such refunding Parity Bends and
retirement of outstanding bLonds results 1n a monetary savings to the
Distriet and such refunding Parity Bonds will not require a grezter
amount {exéluslve of costs incidental to such refunding, any call
premium or premiums, and except as necessary to round out maturities
Lo the nearest 35,000) to be paid in any calendar vear thereafter
tnan would have been requlred to be paid in the same calendar year
for the principal of and interest on the bonds being refunded,

then the certificate reguired in subsection E. of this Section 13
need not be obtalned to permit such refunding Parity Bonds to be
issued on a parity with any Outstanding Parity Bonds, Bonds and/or
Parity Bonds then outstanding, although the provisions of subsections
A, € and D of this Section 13 must still be complied with.

Section 14, Nothing herein contained shall prevent the

Distriect from issuling revenue bonds whieh are a charpe unon the
gross revenue of the System and moneys in the Maintenzance Fund
Junier or inferior to the payments required to be made therefor
into the 1970 Revenue Bond Fund and the Heserve Account, or from
pledgling the poyment of Assessments into a fund or account created
to pay and secure the payment of the prineipal of and interest on
such Jjunier lien bonds as long as sueh Assessments are levied for
improvements constructed from the proceeds of sz2le of sueh junior
lien bonus, nor shall anything herein contained prevent the
District from issulni; revenue bonds to refund maturing revenue
bonds of the Dlstriet for the payment of which monevs are not
otherwise avalilabile,

scction 15, Ine action of the Beoard in accentines the written
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offer of Foster & Marshall Ine. to purchase the bBonds at the
price set forth in sald offer and under the terms, conditions and
covenants ol the Bonds as set forth herein is hereby ratified and
confirmed,

ine Wnatcom County Treasurer and District officials,
agents and representatives are hereby authorized and directed to
go everytning necessary for the prompt issuance, executlon and
delivery of the Beonds and for the proper use and appllcation of the
proceeds of the sale thereof,

Section 16. The meneys derived from the sale of the Bonds

shall be deposited as follows:
A. Any accrued interest receilved at the time of the
sale shall be pald into the 1270 Revenue Bond Fund.
B. The net proceeds of the sale of the Bonds (exclusive
of such acerued interest) shall be paid into the Construction Fund.
ADOPTED by the DBoard of Commissioners of Whatcom County Vater
District No. 8, Whateom County, Washington, at a regular meeting

thereof neld this '._-:".?‘H{zf day of 2&&% s 1UTO.

Cofinissioner

é:-_wc(@ e

Conmissioner

ATTEST: J ]

ceerelary of sald Commissior
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I 7 , Secretary of the Board of

Commizsioners of Whatcom County Water Distriet No. 8, Whateom County,

Washinpton, DO HERELY CERTIFY that the forepeling is a true and correct

copy of Hesolution lNe. of said Board of Commissioners duly

adopted at a regular meeting thereof held on the éfﬁg day nfaxﬂdécﬁ

VN

Secretary of sald Commis ;f'n

1970,




