EESQLUTION HO. 72_

A RIESOLUTION of <he Board of Commissioners of Whatceoan
County Water District lo. 8, Whatcom County, Wash-
ington preoviding for the issuance of water revenue
and reafunding bonds of the District in the total
principal sum of $615,000 for the nuxrﬂSﬂ of providing
funds necassary to J"fund certain of the cutstanding
water revenue bonds of the District: £_ +“q tha
date, form, teorms, covenants and maturities of said
water revenue and refunding bonds, and confirming
the sale of said bends to Seattle-licrthwest Securitiss
Corporation,

WHEPEAS . the following seriss of water revenuz bonds of the
District have been dulv authorizsd ané issucd pzyable out of the
"1970 Revenus 3ond Fung" created by Resolution tNo. 15 of the strict
and are outstanding:
amount of Lunount Out-—

Originz standing
lssue Date Issus Jarusry 1, 1974

Water Revernue hLonde, 1970 PFPahrvary 1. 1970 £280,000 52%20,000
Waeel HDevesiuc Didda)y adfe vuiy 1, 1572 FILUFUUG 310,000
HWREREAS, it now appears th=t the District can refund the

$590,000 of cutstanding wabter revenue bonds of the District isszusd under
dates of February 1, 1970 and July 1, 1972 (ths "Outstandinc Bonds") bv
the issuance of bonds bzaring a2 ratz of interest sufficisntly lewer then

the rate born= by the Outstanding Donds 4o effect = substantisl monszarv

saving to tiia Districh over end shove a2ll casts of such resfurding, &rd
¥
that the District ecan therebyv reduce its fubure debt service reguire-

ments anéd improve its ability to fivance futura additions and beattarnents
to the Comprehenslva Plan by ths lssusncs of 1+s revaznus beonds: and
WHEREAS, the EBrard of Commissionsis has heretofors deteiminagd
to accept ¢iie writisn cffsr of Ssattle-Northiwest Securitiss Corporation
datad December 6, 1273 to purzshase guch ravanue and refunding bonas;
NOW, THIRCFGERE, BE IT RESOLVED by the Beoard of Commissioners

9f Whatcom County Water District Do. §, Whztcoom County, Washington
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Section l. As used in this resolution, the following words

shall have the meanings hereinafter set forth;

*a).. The word "District" means Whatcom County Water District No, ¢

Whatcom County, Washington.

b) The word "Bonds" means the $615,000 of water revenue
and refunding bonds issued pursuant to and for the purposes provided
in this resolution,

c¢) The words "Qutstanding Bonds" mean the outstanding
$590,000 of water revenue bonds of the District issued under dates of
February 1, 1970 (the "1970 Bonds") and July 1, 1972 (the "1972 Bonds")
pursuant to Resolutions 15 and 42, respectively, of the District.

d) The words "197C¢ Bond Fund" mean the 1970 Revenus Bond
Fund created by Resolution No. 15, adopted March 5, 1970.

e) The words "1974 Bond Fund" or "Bond Fund" mean the 1974
Revenue Bond Fund of the District created herein.

f) The words "Parity Bonds" mean any and all revenue honds
of the District the payment of which constitutes a lien and charge
upcen the Gross Revenue of the System and upon all utility local improve-
ment district assessmants and installments thereof plus interest and
any penalties thereon required to be paid intc the 1974 Bond Fund egual
in rank with the lien and charge upon said revenue and assessments for
the payments required to pay or securs the payment of the Bonds. The
term "Parity Bonds" thus includes Bonds and any additional or refunding
ravenua bonds hereafter issued on 2 parity herewith.

g) "System" shall mean the existing water supply and
distribution system of the District as the same shall be added to,
bettered, improved and extended for as long as any of the Bonds and
any Parity Bonds are outstanding, and may include any sanitary sewaae
collection and disposal system of the District in the event the
District operates a mutual water and sewer svstem.

h) The words "Gross Revenue" or "Revenue", as used in this
resolution, mean all of the 2arnings and revanus received by
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the District from the operazion of the System, except assesssments

and insgallments thereof and interest and penalties thereon collected
in any utility local improvement district, including income derived
from investments of monies in thea 1974 Bond Fund and the Reserve
Account therein, but excluding income derived from investments
deposited in the 1970 Bond Fund.

i) "Assessments" shall mean assessments levied in such
utility local improvement district of the District as may be
indicated by the context, and shall include installments thereof
and any interest and penalties due or which may become due thereon.

j) "“Operating and Maintenance Expenses" shall mean the
necessary expenses incurred by the District in causing the System
to be operated andintained in good repair, working order and
condition, but shall exclude nonrecurring expenditurss and amounts
expended by the District in any arsa of the District that may be
annexed to any other public corporation when, as a conditicn to
such annexation, the District received pavments from such public
corporation to defray the costs of such expenses.

Section 2. For the purpcoses of providing ths monevs
required to refund the Outstanding Bonds, the District shall
issue its revenue refunding bonds in the principzl amount of
$615,000 (the "Bonds"), dated January 1l, 1974, in the denomination
of $5,000 each, bearing interest payable semiannuzally on the

each February and Aungust thereafter (commencing

fi

4
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st days o©

February 1, 1974) and maturing Februarv 1 as follows:

Bond Nos. Maturity Yesr Amount Interest Rate
1-2 1974 510,000 6.50%
3=-4 1975 10,000 6.50%
5—-8 1976 20,000 6.50%
9-12 1977 20,000 6.50%

13=-16 1978 20,000 6.50%

17-20 1579 20,000 6.50%

21-25 1930 25,060 6.50%

26-30 1981 25,000 6.50%

31-35 1982 25,000 6.50%

36=40 1983 25,000 G.50%
N
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Bond Nlos. Haturity Year IZmount Interest Rate
41-45 1984 525,000 6.50%
46-50 1285 25,000 6.50%
51-55 1986 25,000 6.50%
56=-61 1587 30,000 B.3C%
62-67 1588 30,000 6.,25%
6E=-73 1989 30,000 6.30%
74=-80 1990 35,000 6.30%
81-87 1391 35,000 6.30%
88-95 15592 40,000 6.40%
96-103 1593 40,000 6.40%

104-111 1994 40,000 G.40%
112-120 1995 45,000 6.40%
121-123 1996 15,000 G.a0%

The Bonds shall continue to bear interest at their respective
coupon interest rates if the principazl thereof be not paid at maturity.
Both prirncipal of and interest on the Bonds shall be payzble in lawful
money of the United States of America 2+ the office of ths Treasurer
of Whatcom County in Bellingham, Washington, solely frem the 1974
Bond Fund.

Section 3. The District reserves the right to redesm Bonds
outstanding in whole, or in part in inverse numsriczl order an Dzbrusry
1985, or any interest payment date thereafter at the following times

and pricss exprassed as percentages of the principal asmount:
B E g P E

On February 1 and August 1, 198> at 102

On February 1 and August 1, 1286 at 101

On February 1, 198Y and any interest
payment dats thereaftsr, at 100,

Notice of intended r=demption of the Bonds shall be given

4]

by cone publication tharsef in the

{

official newspaper of Whatcon
County, or, if there be none, in a newspaper of general circulation

within Vthatcom County, not mers than forty nor less than thirty davs

R . — A —

prior to said redempiion dats, znd & copy of such notice shall be
mailled within the same pericd to Sezttle-licrthwest Sscurities Corporz-
tion at the main place of business of such firm or to the successor
in business of such firm, if any, at its main place of business,

In additicn, such redemption notice shall also be mailed to loody's

Investors Service, Inc. and Standard & Foor's Corporation at their

main offices in the City of liew York, New York, or %o the business
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successors, if any, of said firms at thz2ir main offices., Interest on
any bonds called for redsmption shall cease on such redemption date
unless the same shall not be radeemad upon presentation mads pursuant
to such call,

The District further reserves the right, whenever it has
any surplus money in the Maintenances Fund of the District over and
above all other moneys regquirasd by this resolution to be paid into the
1374 Bond Fund and the Ressrvs Account creatasd therein, to use +he same
at any time to purchase eny of the Bonds in the open market for
retirement if the same may be purchased at not more than the
lowest price at which such Bonds may be czlled on the next interest
payment date, plus accrued interesst,

Section 4., The Bonds shall be in substantially the fecllowing
form:

UNITED STATES 0OF AMERICA
NO. $5,000
STATE OF WASHINGTOH
WHATCOM COUNTY WATER DISTRICT NO. 8
WHATCOM COUNTY, WASHINGTON
KNOW ALL MEN BY THESE PRESENTS:
That Whatcom County Water District No. B, Whatcom County,
Washington, a2 municipzl corporation of the State of Washington,

hereby acknowledges itself to ows and for value received

M

romises to pay tc bssrexr on the first day of Februarv,
pay b N
19 y the principal sum of

FIVE TilOUSAND DOLLARS
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togather with in
payabls semiannually on thes first doys o0f February and August
cf each year, as evidencsd by and upen presentatien and sur-
render of the attached intsr=st coupons as theyv severally
become due or until payment of the principal amount shall have
been made or duly providad for. Both principal and interest
are payable in lawful meonsy of the United States of Am=rica
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at the office of the Trsasurer of Whatcom County in Bellingham,
Washington, solely out of the special fund of the District known
as the "1974 Revenus Bond Fund" createad by Resolution No,

of the District (herein called the "Resolution").

The District reserves the right to redeem the bonds of this
issue outstanding in wholz, or in part in inverse numerical corder,
at the following times and prices expressed as percentages of the
principal zmount:

On February 1 and Zugust 1, 1985 at 102

On February 1 and August 1, 1286 at 101

On February 1, 1987 and any interest

payment date thereafter, at 100,

Notice of redemption shall be givan by one publication
thereof in the official newspapsr of Whatcon County, or, if
there be none, in a newspapsr of geoneral circulaition within
Whatcom County, not more than forty nor less than thirty days
prior to said redzmption date, and a copy of such notics shall
be mailed within the same nperiod tn Seattleocliorthuect Ceous
Corporation at its main place of business or to the successor in
business of said firm, if any, at its nain place of business,

In addition, such redemption noticzs shall also be mailed to
Moody's Investors Service, Inc, end Standard & Poor's Corpora-
tion at their main offices in the City of Naw York, New York,

or to the businsss succsassors, if any, of said firms at +heir

main offices, Interest on any bonds called for redsmwption shall
€ase on such redempticn dats unless the samo shall not be

=T 4 ] - - NN | G - i o -
radzemed upon presentztion made pursuant to such call.

This bond is one of an issue of one hundred twenty-three bonds

ju

0f like amount, date and tenor, except as to maturity date an
intersst rate aggregating $615,000 in principal amount, issusd
pursuant to laws of the Stete of Washington and resoluticas

of the Board of Commissioners of the Distriect duly and regularly

adopted, for the purpose of providina funds to refund outstanaing
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revenue bonds of the District. The principal of and interest on
said bonds are payable only out of the revenus of the System of
the District (as said System is defined in the Besolution)

and all additions and betterments thersto, and out of all
utility local improvement district assessments or installments
thereof plus interest and any penalties ther=on requirsd

by law and resolutions of the Board of Commissioners of

the District to bz paid into szid Revesnue Bond Fund.

The District hereby covenants and agrees with the holder of
this bond that it will keep and perform all the covenants of this
bond and of the Resolution to be by it kept and perform=d. The
District does hereby pledge and bind itself to set aside and pay
into said Revenue Bond Fund and the Reserve Account crezted
therein by the Resolution all utility loczl improvemsnt district
assassments or installments thersof plus intersst and penalties
therson required by law and resolutions of the District to bo
paid therein when collected. The District further pledgss that
all of the revenus of its System and all additions and betterments
thereto will be paid into jits Maintenance Fund as collected and
that it will set aside out of the Maintsnance Fund and pay into
the Revenué Bond Fund and the Reserve Account created tharein,
the various amounts reguired by the Resolution to be paid inte
and mainteined in the Revenue Bond Fund and Reserve Account,
all within the times provided by said Resolution,

id out of said revenus
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hereby declared to be a prior li=an and chargs upon such revenue
superior to all other liens and charges of any kind or nature
except necessary expenses of operation and maintenance of the
System, and except any payments requirasd to be made into the
1970 Bond Fund (as definad in ths Resolution) for the payment
and security of the principal of and interest on the outstanding
water revenue bonds of *he District issued under dates of
February 1, 1970 and July 1, 1272, and equal in rank to
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the lien on such ravenu= for any charges that may be made
thereon to pay the principzl of and interest on any revenue
bonds of the District which may later be issusd on a parity
with the bonds of the issue of which this bond is one, PFull
provision has ner=ztofore been made for the payment of the
principal of and interest on such outstanding 1970 ané 1972 Bonds.
The District has further pledged that it will maintain
said System in good condition zrd repzir and opzrats the sam=
in an efficient manner and at a resasonable cost.
It is hereby certified and declared that the bonds of this
issus are issuad pursuant to and in strict compliance with the
Constitution and laws of the State of Uz

iid
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ton and resolutions

[ 3]
(48]

of the Board of Cormissionzrs of the District and that all acts,
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conditions and things rsquired to be done precedent to and in

the issuance of this bond haves happened, been dons and performed,
IN WITRESS VHERECF, Whatcon County Water District o,

8, Whatcom County, lWashington, has causzsd +his bond to be

signed by the facsimile signatures of the President of its

Board of Commissioners, to be zttestad by the signature

of the Secretary of said Board, the corporates seal of the

District to be imprasssed herson, and the intarest coupons

attached hereto to be signed with tha facsimilz sigratures

WHATCO!! COUNTY WATER DISTRICT NO.

WUMATCOMN COUNTY, WASHINGTON

]

President, Bozrd of Commissioncer

1]

=

Secretary, LPoard of Comnissiorers



The interest coupons attached to the Bonds shall be in
substantially the following form:

NO. s

On the first day of ; 19 » Whatcom County

Water District Ro. 8, Whatcom County, Washington, will pay
to bearer at the offics of the Treasurer of Whatcom County
in Bellingham, Washington, the sum shown herson in lawful
money of the United States of America out of the special
fund of the District known as the "1974 Revenue Bond Fund",
said sum being the semiannual interest due that date on

its revenue bond dated January 1, 1974 arnd numbersd R

WHATCOM COUNTY WATER DISTRICT NO. 8
WHATCOM COUNTY, WASHINGTON

By

President, Board of Commissionors
r

ATTEST :

Secretary, Board of Commissionsrs
Section 5., The Bonds shall be sign=d on behalf of
the District by the facsimile signaturs of the President of its
Board of Commissionesrs, shall bes attested by the manual signature
of the Sscretary of said Board, and shall havs the seal of %he

District impressad therecon. The interest ccupons attached <hersto

[4

shall be signed with the facsimile signatures of said officials,
Sectiocn 6. A special fund of the Distriet knovn as the
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retofore besn created in the office of
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the Treasurer of Whatcom County. All of the Gross Revsnue of the

System shall be credited teo said Maintenance Fund as collected; provided,
however, thaet when said revenue is turnad over to and deposited with

the Treasurer of Whatcem County, the Doard of Comnmissioners of the
Distriect may designate the amecunts of such moneys to be deposited

in the 1974 Bond Fund a2nd the Resorve Account therein and ths zmounts
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required to be craditad to any other funds or accounts of the District
that may hereafter be crszated to secure the payment of the principal
of and interest on any other revenue bonds of the District., All
costs of maintaining and operating the System shall be paid ocut of
said Meintenance Fund.

Any surplus money which the District may have on hand
in the MHaintenance Fund after making all required payments into
the 1374 Bond Fund and Res=rve JAcecount, or inta srv other funds or
accounts creatsd to pay or securs the payment of other revenue
bonds of the District now or heresaftsr issuad, may be uszd by
the District to redeem and reiirs outstanding bonds ©f the
District, and to the extent then permitt=d by law tc make
necessary improvements, additions and repairs to and extensions
and replacements of  the System,

Section 7. There is hersby creatasd in the office of the

T of Whatcoon County ¢ specicl fuud of the Dlstrict known
as the "1974 Revenus Bond Fund" (herein czlled the "1974 Bond Fund"),
which Fund shall be drawn upon for thz soles purpose of paying
the principal of and interest on Parity Bonds as the same shall
become due.

The District herchy obligatas and binds itself to se

aside and pay into the 1974 Bond Fund as coll=sctad, all A
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hersafter levied in utility local improvement distri

to secure the payment of the prinecipzal of and interest on Parity

The District hareby further obligztes and birnds itself
to set aside and pay into the 1974 Bend Fund out of the Gross Revenue
©f the System znd the money on hand in the lMcintenance Fund,
those amounts which, with any mensy on hand in the 1974 Bond

Fund, are necessarv to pay the principal of and interest on all
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Perity Bonds outstanding as the same respectively becomz dus
and payable,

Payments on account of the Bonds shall be made out of
the Gross Revenue of the System and thne money in the Maintenance Fund
into the 1974 Bond Fund on or before the twentieth day of each month
in the following amounts:

a) In the month of January, 1974 a sum sgual to the
principal and interest to bscome due end payable en the Bonds
cutstending on February 1, 19%74.

b) Beginning with the month of February, 1974, and
continuing for as long as any of the Bonds are outstanding and
unpaid, one-sixth of the amount wihich, with Assessnents and
other monies paid inteo and on hand in the 1974 Bond Fund, will aqual the
interest to become dus and pavable on the Bonds outstanding on the next
semiannual interest payment date.

¢) Beaginning with the month of February, 1974, and continuing
for as long as any of the Bonds are outstanding, one-twelfth of the
amount which, with Assessments and other monies paid into and
on nand in the 1974 Bond Fund, will esgual the principzl amount
to become due and payable on the Bonds outstanding on the next
principal payment date,

In the event that money and/or direct obligations of the
United States of America and/or "Goverrnment Obligations” (as dafined in
RCH 392,53 a5 now or hereafter zmended) meturing 2t such time or tim=s
andd bearing interest to be earn=g therszon in amounts sufficient to
redeem and reitirs the Bonds in accordances with their t=rins, are
irrevocably set aside in a special trust account in the 1974 Bond Fund
to effect such redemption or retirement, then no further payments
nead be made inte the 1974 Beond Fund for the payment of the principal

of and intersst cn the Bonds and the

i

ppurtenant coupons shall

.



cease to Le entitled to any liesn, benefit or security of this
resolution except the right to recsive the funds so sa2t aside
and pledged and the Bonds and appurtenant coupons shzll be dszemsd
not to be outstanding hersunder.

Said amounts so pledged to be paid out of the Maintenance
Fund and Gross Revenue of the System into the 1974 Bond Fund and the

Reserve Account created therein are hereby declared to be z lien

m

nd charg2 upon the Gross Rovenus of +he Sustsom amil £he rnnsy

in such Haintenance Fund supsrior to 21l other charges of any
kind or nature except necessary expenses of maintenance and operation
of the System, and except any payments which may be required to be
made into the 1970 Bond Fund (or the reserve account ther=in) +o
pay and secure the principal of and intersst on the Outstanding Bonds,
and are hereby declared to be of equal lien to any charge which
may be made upon said Gross Revenue and the money in sajid Fund
toxr tne paynent of thes praincipal of ana interest on any future
Parity Bonds. No additional revenue bonds shall be issued on a
parity of lien with the Outstanding Bonds.

Section 8. A Reserve Account (heresin called the "Reserve
Account") 1is hereby created in the 1974 Bond Fund. The District hersby
agrees that it will set aside and pay into the Reserva Account out of
monays in the Maintenance Fund, or out of Assessments, approeximately
equal annual amounts sufficient (together wiih such monies as arse

leposited in said account cut of the procesds of sale of the Ponds)
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to establish prior to January 1, 1f
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a balance in said Account at lsast squal to ths maxinmum annual
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amount reguired theresafter to pay the principzl of and intere
cn all outstanding Parity Bonds,
Out of thz proceeds of ths sale of the Bonds there shall

be paid into the Reserve Acccount a sum equal to the monies on hand
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in the Reserve Account in the 1970 Bond Pund after ligquidation
of all investments creditad to said Account as providad in
Section 10 hereof,

In the event there shall be a deficiency in the 1974 Bond
Fund to meet maturing instzllments of either principal of or interest
on any Parity Bonds, such deficiency shall be made up from the
Reserve Account by the withdrawal of czsh thersfrom, Mny d=ficisrncy

CXEesiet in ©iE hesgrve Aooount by re=zson of env such dwrithdr

shall then be made up from the Gross Revenus of the System and from
Assessments collected in any utility local improvement distriet created
to secure the payment of Parity Bonds which shall be first available
after making recuired payments into the 1974 Bond Fund.

All meneys in the Reserve Account may be kept in cash or
may be invested in direct obligations of the United States Government,
or obligatiens guaranteed by an agsncv of the United States Government,
maturing not later than the last maturity of eny Parity Bonds then
outstanding. Interest earnad on any such investments shall be
depositad in and become a part of the Bond Fund.

The Board of Commissioners of the District herebv declaress
in fixing the zmounts to be paid into the 1974 Bond Fund and the Rsserve
Account theresin that it has exercised dus regard for the cost of
maintenance and operation of the Systam and has not obligated the
District to set aside and pav into said Furd =nd Accourt 2 grsatar
amount of the Revanue of the System than in its judamsn® will be
availablse over and abﬁve such cost of maintsnancs and gperation,

Section 9. The District hersby irrevocably cells for
redemption on February 1, 1988 the then cutstanding 1970 Bonds, all
in accordance with the provisions of Resolution No. 15 of the District,
The Distriect hersby irrsvocably calls for redemption on Julv 1, 1584,
the then outstanding 1972 Bonds, all in accordance with the provisions

of Resolution No, 42 of the District. Said calls for redemption shall
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be irrevocable after delivery of the Bonds to the initial purchaser
thereof.

The Whatcom County Treasurer is hereby authorized and
directed to give notice of the redemption of the Outstanding Bonds in
accordance with the provisions of said Resolutions 15 and 42.

The Whatcom County Treasurer is hereby authorized and

[}
i

directsd to pay the principal, eppliceblzs redsnption premiums and

interest on tne Qutstancing Londs wihen due, from monies and cbliga-
tions depositesd with the Treasurer in the 1970 Bond Fund pursuant +o
the immediately following sections of this resolution, All moniss and
obligations deposited with the Treasurer anrd the incoms therefrom shall
be held, investaed and applied in accordancs with the statutes of
the State of Washington. Any uninvested moniss held by the Treasursr
in such account not immediat=ly needed for the purposes for which
such account is astablisned shall he invested in such manner oz $he
District shall direct, provided, however, that no such moniss shzall
be invested in any manner which would cazuse the Refunding Bonds to bs
deemed "arbitragz bonds" within the meaning of Section 103 (d)
of the United States Internzal Revenusz Code of 1954 and applicable
regulations thereunder.

Any monies remaining in the 1970 Bond Fund.after retirement
of all Qutstanding Bonds shall be paid into and become a part

of the 1974 Beond Fund.

(s
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The proper officers and agents of the District are direct

to obtain from ths Treacsurs
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tions and responsibilities of the Treasurser in cenrection with the
redemption and retirement of the Outstanding Bonds as provided herein,
Section 10. The proceeds of sale of the Bonds (exclusive

of tne accrued interest therson which shall be paid into the 1974 Bond

. .



Fund and exclusive of the amounts specified in Section 8 herecf

to be paid into the Reserve Account in the 1974 Bond Fund) shall

be paid into the 1970 Bond Fund and used immediat=ly upon the

receipt thereof to discharge the obligations of the District

under Resolutions 15 and 42 suthorizing +he issuance of the Outstanding
Bonds by providing for the payment as hereinafter set forth in

this section of the principal and interest on the Outstanding

Bonds. The District shall discharge such obligations by the

certzin "Governpment Obligations" 2s such obliga-

Q
Fh

purciiase
tions are defined in RCW 39.53, as now or hereafter amended (herein
called "Acquired Obligations") which obligations are as set forth
in Exhibit A-1, attached heresto and incorporated by reference
herein, besaring such interest and maturing as to principsl and
interest in such amounts and at such times as to provide for
the payment of:
{a) Interesc on the 1970 Bonds which wil)
become due and payable on or hefors February 1, 1988.
(b) The principal of those 1970 Bonds which will
mature on or before February 1, 1985,
lc) The redemption prices payable on February 1, 15488,
upon the redemption of the 1970 Bonds maturing after
such date,
(d}) Interest on the 1972 Bonds which will becoms
dus and pavable on or before July 1, 19384,
(2} The principal of those 1972 Bonds which will
maturs on or before July 1, 1984,
(£) The redemption price pavable on July 1, 1984,
upon the redemption of the 1972 Bonds maturing after such
date.
Such obligations shall be deposited for safzkeeping with
The National Bank of Commerce of Seattle, S=attle, Washington

5



(hereinafter called the "Refunding Agent"). Any amounts described
in subparagraphs (a) through (f) of this section which are not
provided for in full by the purchase and deposit of obligations
describad in this section shall be provided for by the irresvocable
deposit of proceeds of sale of the Bonds or other nmoneys of the
District with the aforesaid Refunding Agent. The District shall
apply to the purchase of such obligations, from moneys on deposit
in the 1970 Hond Fund, such renics 2 =yr=s r=cuir-d4 Fnr =uch purnnsse
but not in excess of a sum equal to the interest accruing on the
Outstanding Bonds from their respective last intersst payment datzs
to the date of delivery of the Bonds tc the initial purchaser
thereof.

All such Acguired Obligations and other monies required
shall be depositaed in the 1970 Bond Fund. Of such Acguired
Obligations, $215,000 principal amount of Government National
Mortgaye association Participation Certificates maturing December
11, 1987 and bearing interest at the rate of 6.4% per annum shall
be creditsd to the Reserve Account in the 1970 Bond Fund., The
deposit of such obligations into the 1970 Bond Fund (and the
Reserve Account therein) shall be irrsvocable and such Fund shall
be deemed a trust fund for the security cf the Outstanding Bonds.

All investments now credited to the Reserve Account

harstofore crzated in the 1970 Bond Fund shall be liguidated and
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convartad to cash. All such cash shall be applied
of the Acquired Obligaticns which ars to be dsposited in such
Eeserve account pursuant to ths prsceding paracraph.

The Refunding Agent shall promptly collect all income
(principal and intersst) derived from the Acquired Obligztions
and shall promptly remit such monies to the Whatcom County Treasurer.
All such incomz and monies shall bes credited by the Treasurer

to the 1970 Bond Fund and shall be used to pay, when dus, the



payments of principal of and interest on the Outstanding Bonds
as specified in sub-sections (2) through (f) of this sesction.

Section 1l. The proper officers and agents of the District

are directad to obtain from the Refunding Agent an agreement setting
forth its duties, obligations and responsibilities in connection with
the redemption and retirement of thes Outstanding Bends and the
safekeeping of the Acguired Obligations as provided herein and

stating that the provisions Shercteafors r-ds oy +ihe DovneEn e

£

of the fees, compensation and expenses of such Refunding Agent
are satisfactory to it.

In order to carry out the purposss of the precading section
of this resolution and this section, the Secretary of the Board of
Commissioners of the District is authorizsd and directed to exscute
and deliver to The National Bank of Commerce of Seattle, Seattle,
Washington, a copy of such agrsement, when the provisieons thereof have
been rixed ana cetermined. Such agreement when finally executed shall
be marked Exhibit "A", shall be attachsd to this resolution and by this
reference thereto is hersby made a part of this resolution.

Section 12. The District hereby covenants with the owner

and holdexr of esach of the Bonds for as long as any of the same
remain outstanding as follows:
a. That it will promptly coll=ct end pay into the 1974

Bond Fund 211 outstanding Assessments levied in any utility loecal

improvement district hereafter creatsd to secures the pavment of tha
principal of and interest on any Parity Bonds, without said Assessmants

ayment of the principal of znd

being particularly allocated to the &

o

interest on any particular issus or series of such bonds.

b. That it will establish, mzintzin and collect rates and
charges for service furnished by the System, which, tegether with other
revenues of the District (excluding Assessmants and amounts raceived

or to be received from znother public cerporation resulting from the

b



take-over of a2ll or any portion of the System by such publi¢ corpora-
tion), will provide amounts sufficient to meet the Coverags Requirement
(as hereinafter defined) after providing for all Operating and Mazintenance
Expenses, but before depreciation, and bafore any payments reguired to b=
made into the 1970 Bond Fund. ., ,

For any year in which there are not outstanding Assessments
pledged to securs any Parity Bonds except Assessments, if any, then in

defeult, the term "Covarage Reguirensn+" shall mean 1.25 times *he 2mount
raguired in such year to pay the principal of and intersst on all
outstanding Parity Bonds,

For ary vear in which there are outstanding Assessments
pledged to secure Parity Bonds and not then in default the term "Coverage
Rzquirement" shall mean 1.30 times the amount computed by dsducting
from the total principal and interest required to be paid in each then
remaining year on all outstanding Parity Bonds an amount (or amounts if

tandlayg) euual to the percent-
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age of the debt service for each such vear on each such issue of
outstanding Parity Bonds egual to the percentage arrivad at by dividing

the original total amount of the assessments specifically pledged to the

1974 Bond Fund in the resolu*ion authorizing such issue by th
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total principal amount of such issue.

c. That it will at all times keep and maintain the Svstom
in good repair, working ordsr and condition, and will &t zll times
cperate the System end tne business in connection therawith in an
efficient manner and at a rsesonaile cost.

d. That it will not se=ll or dispose of all of the properties
of the System unless provision is made for payving into the 1974
Bond Fund of a2 sum sufficient to pay and retire all of the then out-
standing bonds payable out of such Fund, nor will it sell or dispose
of any part of the useful operating properties of the Svstem unless
provision is made for payment into the 1974 Bond Fund of the greatest
of the following:

-] 8=



(1) An amount which will be in the samz proportion to the
net amount of ocutstanding bonds of the District payvable out of the 1974
Bond Fund) {&efined as the total amount of such bonds less the amount of
cash and investments in such Fund and the Reserve Account therein) that
the revenue from the portion of the System sold or disposed of for the
twelve preceding months bears to the total revenue of the System for
such period, or

(2) An zmount wnich will bz in the sam= proportion to the

seyenls out of thiz 1974 Bond Fund (23 defined in
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nt o
(1) above) that the deprscizted cost valus of the facilities sold or
disposed of bears to the depresciated cost valus of the entire System
immediately prior to such sale or disposition.

All such sums of moneys so paid into the 1974 Bond Fund shall
be used to retire the outstanding bonds payable out of such Fund at the
earliest possible date on which any of such bonds may be redeemesd at
par.

e. That it will cause proper books, records and accounts
of the operation of the System to be kept and will cause to be prepared
an annual financial and operating statement. Each of said statements
shall be filed with the Board, shall be mailed to the main office of
Seattle-lorthwest Securities Corporation, and shall be sent to the
holder of any Parity Bond upon reguest being made in writing therafor.

f. That it will at all tines carry fire and =xtended coverage
and such other forms of insurance on such of th=2 buildings, equipnent,

facilities, and properties of the District, if such insurance i

]

=

obtainable at reasonable rates and upon reasonzble conditions, against
such risks, in such amounts, and wiilh such daductibles a2s the Board
shall deesm necessary for the protection of the District and the holders
of all outstanding Paritv Bonds,

That it will at =211
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ep or arrange to kKeep in full

Fh
s

orce ana effect policies of public liability and propertv damaae
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insurance which will protect the district against anyone claiming
damages of any kind or nature, if such insurance is obtainable at
reasonable rates and upon reascnable conditions, in such amounts and
with such deductibles as the Board shall deem neczssary for the protec-
tion of the District and the holder of =ll outstanding Parity Bonds.,

g. That it will not furnish any service of the System to
any customer or user of the System free of charge.

h. That it will, on or bsfors March 1 of sach czlendar

YEEY comarznclng witlh the vzar 1974, dsteri

2 all azcocounts +hat are

-

delinguent &nd will take all nscessarv zction o enforcs pavment of
any such delinquencies including real property foreclosure actions
against those property owners whose accounts are more than six months
in default.

i. That it will, on or before June 1 of =ach calendar year
commencing with the ysar 1975, determine all Assessments or install-
ments thereof in any utility local improvement districts of the Distriet
in which Assessments therein are requirad to be psid intec the 1974 Bond
Fund that have become delinguent during the precsding calzndar year,
and will bring the necessary actions of foreclosure upon the property
against which Assessments were levied by September 1 of such calendar
year,

Section 13. The District hereby further covenant

|
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agreas with the owner and holdzsr of =2ach of the Bonds for a2s long
as any of the same remain outstanding that it will neot issus any
additional Parity Bonds, except that it raserves the right,
First, to issue additionagl Parity Bonds for the
purpese of acguiring, constructing and installing addi-
tions and improvements to and extensions of, acquiring
necessary equipment for, or making necessary replacements

of or repairs to the Sysism, or



Second, to issues refunding Parity Bonds for the

purpose of refunding by exchange or calling or purchasing

and retiring at or prior to their maturity any cutstanding

revenue bonds of the Distriet,
and to pledge and bind itself to make payments into the 1974 Bond

y

cgether witn
pey tne principal of

Fund out of the money in its Maintenances Fund and the gross revenue
Assessments cnllected and paid

e

L1 0

of the District which,
2 1974 Bonma Fund, will Le sufficiens
on such additional or refunding Parity Bonds and to

and interest
reserves required therefor, which such payments shall

maintain +the

with the payments required by this resolution +o be
made into the 1974 Bond Fund and the Reserve Account heresin to pay
interest on the Bonds,

rank egually

and secure the payment of the principal of and
il
of such additional

upon compliance with the following conditions:
issuance

That at the time of the
not be any deficiency in the

A,
or refunding Parity Bonds there shall

1974 Bond Fund or the Reserve Account therein.
That each resolution providing for the issuance of
=1

B.
such additional Parity Bonds shall requirs that any and all Assess-
ments levied in any utility local inmprovemsnt district or districts
in which improvements will be constructed from the proceeds of

sale of such additional Parity Bonds wili be paid directly inte

the 1974 Bond Fund.
at s=ach resolution providing
12t all uncollected

24
quire t}

Th
such refunding Parity Bonds shall r
Assessments which may have been levied to securs the payment of

({1

the principal of and interest on the bonds being refunded will be
1974 Bond Fund and that z2ll moneys held in

the District created for the purpose of

paid directly into the
ient of the principal of and intesrest

any fund or account of
paying or securing ths payn
on the bonds being refundad be either used to pay the principal
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of and interest on such bonds or be transferred and paid into the
1974 Bond Fund.

D. That each resolution providing for the issuance of
such additional or refunding Parity Bends shall provide for the
payment of the principal thereof and interest thereon ocut
of the 1974 Bond Fund. That sach such resolution shall further
provide that the District will pay intoc the Reserve Account
creatad in the 1974 Bond Fund, out of the Assessments reguired to
be paid into such Fund and, if necessary, out of moneys in its
Maintenance Fund, the gross revenue of the System, and any other
moneys legally available therefor, spproximately egqual annual amounts
which, together with the balance then in such Reserve Account, will
equal within five years after the date of issuance of such Parity
Bonds thea average annual amount required to pay the principal of
and interest on all outstanding Parity Bonds.

L., Thal at Uie Liwe of the issuance of such additional
or refunding Parity Bonds, the District shall have on file a
certificate from an independent licensasd professional engineer
experienced in the design, construction and operation of municipal
utilities (which certificats mavy not b2 dated more than ninety davs
prior to the month of delivery of such additional or rzfunding Barity

Bonds) stating that in his professional opinion the net revenue of the
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District which will for the payment of +h

and interest on any Parity Bonds then ouistanding, and +he Parity

Bonds to be issued, as all of th2 same shall becone dus, in zach year
after the year in which the improvements (if any) being financsd out

of the proceseds of the sale of such Parity Donds are to be completsd
will equal the Coverage Requirement as heresinbefor= defin=d.

The words "net revenue of the district" as used ia the
subparagraph immedietsly above shall mzan the Gross Revenue of the
District after deducting therefrom all Operating and Mzintenance

-0



Expenses, but before depreciation and annuzl debt serviece on

any outétanding revenue bonds Or revenus coupon warrants that

may have a lien on the Gross Revenus of the System for such

annual debt service junior and inferior to the lien on such Cross
Revenue for the payment of the principal of and interest on the Bonds.
Such net revenus shall be determinad as herein provided. The net

revenue shall b= determined from 2n zudit of the Division of
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or from a financial statement prepared by independent accountants,
or from a financial statement of the District authenticated by
the Secretary of the Board for a period of any twelve consecutivs
months out of the twenty-four months immediately precading the
month of delivery of such Parity Bonds. Such net revenus shall
then be adjusted to reflect (a) any rate changes that have taken
place or have been approved, (b) revenus reasonably expacted

to be derived from custeomers addsd to the System subsequent to
such twelve months period and from custonesrs to bhe served by
improvements being constructad out of the procesds of the bonds
to be issued, (¢) a full year's ravenus for any customers being
served but who have not been recsiving ssrvice for the full period
of operation used as a basis for the certificate, (d) actual

Or reasonably anticipated changes in Operation and Maintenancs
Expenses subs=quent to such twslve-month period, and (e) revenue
derived from other customers raasonably anticipated to be addad

to the System during the next thrs

i

e

in

ars, wisrs service is aveilable,
provided that the number of new custemers so anticipated shall
not exceed the actual number of new customers obtained during
the previous three vear period.

F. In the event that any rz=funding Parity Bonds provided
for in this section are issued for the sole purpose of a2xchanging with

=23=



or providing funds to purchases or redesm and ratire prior to their
maturity any or all bonds payable cut of the 1974 Bond Fund and the
issuance of such refunding Parity Bonds and retirement of outstanding
bonds results in a monetary savings to the District and such refunding
FParity Bonds will not require a greater amount (=xclusive of costs
incidental to such refunding, any cazll premium or premiums, and

except a2s necessary to round out maturities to the nearest $5,000)
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to be paid in the same calendar year for the principal of and interest
on the bonds being refunded, then the certificates required in subsection

T

E of this section need not be obtainad to permit such refunding Parity

.

Bonds to be issued on a parity with any outstanding Parity Bonds
although the provisions of subsections A, C and D of this Section
must still be ccmplied with.

Sectieon 14. WNothing herzin contained shall prevent the
District from issuing revenues bonds which ars 2 chargs upon the
gross revenuz of the System and monasys in the Maintenance Fund junior
or inferior to the payments required to be made therefor into the
1974 Revenue Bond Fund and the Reserve Account, or from pledgin
the payment of Assessments into a fund or account created to pay and
secure the payment of the principal of and interest on such junior
lien bonds as long as such Assessments are levied for improvements

constructad from the procseds of sale of such junior lien bonds,

w

nor shall anything herein contained prevent the District from issuing
revenue vonds to refuwud maturing revernus bonds of the District for

the payment of which monesys are not otherwise zvailable.

Section 15. The action of the Board in accepting the
P

written offer of Seattle-llorthwest Securities Corporation, dated
December 6, 1973, to purchasa the Bonds at the price sst forth in
said offer and under the terms, conditions and covenants of the

Bonds as set forth herein is hersby ratified znd confirn=d.

B



The Whatcom County Treasurer and District officials,
agents and representatives are hereby authorized and dirsctad to
do everything necessary for the prompt issuance, execution and
delivery of the Bonds and for the proper use and application of
the proceedings of the sale thereof.

Section 16. If any one or mores of the provisions, covenants

Or agreements provided in this resolution shall be declarad by any

court of compstent jurisdiction to be contrery to lzw, then such

PBIOV1IS10ns or REOVTLS1I0N, COoOVEn
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agreements, shall be null and void and shall be deemed separable from
the remaining provisions, covenants and agrsements and shall in no
way affect the validity of the other provisions of this resolution

or of the Bonds.

Section 17. This Resolution may subsequently be amsnded by

resolution of the Board of Commissioners in any respect not prejudicial
tc the rights of the holders of outstanding Bonds.
ADOPTED by the Board of Commissioners of iithatcon County
Water District No. 8, Whatconm County, Washington, at a regular
meeting thereof held this _;Lifgay of January, 1974,

WHATCOM COUNTY WATER DISTRICT NO. B
WHATCOM COUNTY, WASHINGTON

/s/

resids=nt and Commissionar

(5

b

Commissioner

Connmissioner

Secretary of its Comnmission
The terms and conditions of this Resolution, and the obligztions
of the Whatcom County Treasurer thereundesr, zre approved and
accepted.

January ¢ 1974,

HUGH CORY
WHATCOM COUNTY TREASURER
e
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Amount
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40,000
170,000
15,000
10,000
10,000
10,000
20,000
20,000
10,000
20,000
10,000
10,000
10,000
10,000
10,000

CODE :

FLB
FNMA
GHPC

BILLS

WH

SCHEDULE A~1

ACQUIRED OBLIGLTICHS

ATCOIM COUNTY WATER DISTRICT NOQ. 8
WHATCOM COULTY, WASHIUGTON
SECURITIES USED TO FUND ESCROW

Interest Maturity
Rate Description Det=
6a 3003 GulC 12/11/87

—— FlMA COUPONS 12/10/384
6,900% FllliA 12/10/84
6.250% FNIA 6/11/84
7.300% FLB 10/20/83
7.350% FHIA 12/10/82
6.650% Fiitia 6/10/82
6.600% FILE 11/27/81
7.250% FIIMA 6/10/81
6.875% FNIMA 3/10/80
7.850% FHIA 6/11/79
7.150% FHIA 6/12/78
6,375% FHIMA 6/10/77
6.700% FNHA 6/10/76
5.2503% Flilin B/10/75
7.900% FliLA 6/10/74

—-—— BILLS 1/31/74

FPederal Land Bank Bonds

Fedaral National Mortcace Association Dzhentures

Government Hational [lortgzgs Association
Participe<ion Cartificates

Unitsd Statss Treasury Bills



I, ; Secretary of the Board of

Commissioners of Whatcom County Water District No. 8§, Whatcom
County, Washington, DO HEREBY CERTIFY that the foregoing is a
true and correct copy of Resolution Ho. of said Board duly

adopted at a reqgular meeting thereof held January y 1974,
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